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. ’ THE MONEY PROJECT

38 FACTS ABOUT THE

The U.S. dollar is an iconic currency
that is recognizable to people around the world.

HERE ARE 38 FACTS WORTH KNOWING

about modern U.S. currency.



ANEW LEGAL TENDER

Leading up to the 20th century,
most U.S. currency in circulation consisted of:

Gold and silver coins I Gald and silver certificates Commercial bank : “Greenbacks”, a fiat
notes, issued by private currency declared legal

banks and backed by by Congress to help
government bonds fund the Civil War

The modern era of the U.S. dollar starts in 1913,
with the creation of the Federal Reserve.

The Fed was given
the authority to issue
Federal Reserve Notes,
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Notes,

These new notes needed
to be backed by gold
or "lawful money”, according to

the Federal Reserve Actof 1913
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But there was a

problem with this.

The Fed simply

back all of the Federal Reserve Notes and
Gold Certificates that were in circulation.
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In the midst of

the Great Depression,
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as well as Executwe Order 6102.

The latter move famously criminalized
the possession of monetary gold.
and ended the gold standard.

€€ if gold can't be legally owned,
then it can't be legally redeemed. M

After re-visiting a form of the gold standard
for decades after WWII, in 1971 President Nixon severed any of the
remaining ties between the U.S. dollar and gold.

This paved the way for a purely fiat currency.




MODERN PAPER MONEY

Today, there's about $1.54 trillion
of currency in circulation.

About $1.48 triflion of that is made up of the
Féderal Reserve notes used by Americans

every day.

Green ink was originally

used to prevent counterfeiting,
as black and white cameras were often used to
create photographic fakes. When paper money
designs became standardized in 1929, the green
ink remained because that color was plentiful
and had positive connotations.
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Paper bills are also all
made of the same materials:
ton and 25% linen, along with red and

75% comon ————IL 25% poen 4

This special blend is
patented by Crane & Co.,

banknote paper to the U S slm:e1879



Andrew Jackson,
who aopearsonthe $20 bill, was opposed
¥ By believing that only gold

and sﬂver coins should be legal tender.

Over two thirds of all $100 bills

are held outside of the U.S.
That's because it’s often the favored currency
for foreign reserves and trade.

The United States Bureau

of Engraving and Printing,
akathe” Moncv Factory produces about

The "Money Factory” has
two active printing facilities
in Washlngton DC. andFortWorth Texas.
er day.




2.5b Print Orders in Billions
@ 2016 © 2017

2b:
For 2017, the Fed ordered 1'5b‘
7.1 billion new notes,

worth $209 billion: 5

0.5b

$1 $2 $5 $10 $20 $50 $100

More than 70% of the new notes
will be used directly for FEplaCing damaged Notes)

Damaged bills can
only be replaced

if more than S0% of the
note is clearly identifiable.

The Treasury Department

responds to about 30,000 EISIME of damaged
bills annually, valued at $30 million.

What happens to old bills?
The Fed shreds and sells them to companies
who can recycle them into building materials.




Average Note Lifespan

Not surprisingly, the smaller
denominations of notes
have shorter lifespans

due to their more frequent usage.

The average lifespan

of a coin is around 25 years,
according to the U.S. Mint.

It is estimated that Americans
throw away around $62 million
worth of coins BVEryyear

In 2016, the U.S. Mint
produced 16 trillion coins,
valued at over $109illion.

333.3M

Presidential
$1 Coin

Around $40.3 million
of that was made up of non-circulating

el |

Native American $1 Coin
hdf-dolar



Around $40.3 million
of that was made up of non-circulating

Kennedy  Native American $1 Coin
half-dollar

All coins in the
U.S. have a mintmark

Stating thelocation in which
it was produced.

P = Phifadelphia, O = Denver, 5 = San Francksco, W = West Point

The amount of copper
in the penny coin has

fluctuated over the years,
but now sits at just 289 The remaining
97.5% is made of zinc.

Copper was needed for
ammunition during WWII,
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25¢ | Mint Cost per Unit

@ Value @ Cost
20¢
Many Americans advocate
e for getting rid of the penny
10¢ because they are more trouble than they're
worth - quite literally. V2016, the 1¢ coin
5¢ cost 1.5¢ to produce.
0¢ -

Cent Nickel Dime Quarter



COUNTERFEIT AND SECURITY

North Korea is the largest
counterfeiter of U S currency,
creating so-called $50 and $100 "su )

which look so real they orculated the globe
undetected for years.

But counterfeiting

is less common now,
thanks to a range of advanced

security features:
@) UV securityribbon € 3D security ribbon
) Raised printing £ Color-shifting ink

Regularly changing the designs
also helps prevent counterfeltmg.

The $1 bill hasn't had a
major facelift smce 1929 -

(or cnminals



DESIGN

The Lincoln penny
is the only coin in which the figlire faces right

—

The only woman to ever
feture on U.S. bank note

‘Washir

FpansaeIne
e
O For the first time in history,
PR . an African-American woman will soon be
R ' featured on U.S. money. The new $20 bil,
gy expected in 2020, will feature Harriet Tubman)
pr—— ’ an abolitionist and former slave.

Other new faces that will
be featured on upcoming
$5 __ $10 ei ns




The Eye of Providence, or the ‘all-seeing eye,
found on the $1 bill represents the eye of God watching over mankind.

The 13 steps are also said to symbolize the
13 founding colonies. The Latin underneath translates as,
“A new order for the ages”

Sources: Federal Reserve, Crane & Co., Supermoney, U.S. Currency Education Program, ULS. Mint, coinnews.com, supermoney.com

38 Incredible Facts on the Modern U.S. Dollar

The Money Project is an ongoing collaboration between Visual Capitalist and Texas Precious Metals that seeks to use intuitive visualizations to
explore the origins, nature, and use of money.

We've previously showed you 31 Fascinating Facts About the Dollar’s Early History, which highlighted the history of ULS. currency
before the 20th century. This was a very interesting period in which we looked at the money used by the first colonists, the extreme

bust of the Continental currency, the era of privately-issued bank notes, and Congress’ emergency issuance of the fiat “greenback”
during the Civil War.

However, the modern era of the U.S. dollar is just as interesting. We have it starting in 1913, when the Federal Reserve Act was passed
by Woodrow Wilson. Not only did it establish a new central bank, but it also gave the Fed the authority to issue the Federal Reserve
MNote, which is now the dominant form of U.5. currency both domestically and abroad.

A New Legal Tender

Leading up to the 20th century, there were four main forms of U.S. currency being used:

» Gold and silver coins

» Gold and silver certificates

+ Commercial bank notes, issued by private banks and backed by government bonds
* “Greenbacks”, afiat currency declared legal by Congress to help fund the Civil War






